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OATH OR AFFIRMATION

GEOFFREY FRAZIER swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

GF INVESTMENT SERVICES LLC as

of DECEMBER 31ST 20 08 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows
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My Commission DD671750
This report contains check all applicable box

Expires 05/13/2011

II Facing Page
IJ Statement of Financial Condition

II Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

iI Computation of Net Capital

IJ Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

El Information Relating to the Possession or Control Requirements Under Rule 15c3-3

El Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

II An Oath or Affirmation

El copy of the SIPC Supplemental Report

El
report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

Forconditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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CERTIFIED PUBLIC ACCOUNTANTS Professional Association

Report of Independent Certified Public Accountants

To the Members of

GF Investment Services LLC

We have audited the accompanying statement of financial condition of GF Investment Services LLC the

Company as of December 31 2008 and the related statements of operations changes in members equity and

cash flows for the year then ended that you are filing pursuant to rule 7a-5 under the Securities Exchange Act

of 1934 These financial statements and the schedule referred to below are the responsibility of the Companys

management Our responsibility is to express an opinion on these financial statements based on our audit The

financial statements of GF Investment Services LLC as of December 31 2007 were audited by other auditors

whose report dated March 27 2008 expressed an unqualified opinion on those statements

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free of material misstatement An audit includes consideration of internal

control over financial reporting as basis for designing audit procedures that are appropriate in the

circumstances but not for the purpose of expressing an opinion on the effectiveness of the Companys internal

control over financial reporting Accordingly we express no such opinion An audit includes examining on

test basis evidence supporting the amounts and disclosures in the financial statements An audit also includes

assessing the accounting principles used and significant estimates made by management as well as evaluating

the overall financial statement presentation We believe that our audit provides reasonable basis for our

opinion

In our opinion the financial statements referred to above present fairly in all material respects the financial

position of GF Investment Services LLC as of December 31 2008 and the results of its operations and cash

flows for the year then ended in conformity with accounting principles generally accepted in the United States

of America

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as

whole The supplementary information contained in the Computation of Net Capital Pursuant to Rule 15c3-l

of the Securities and Exchange Commission as of December31 2008 is presented for purposes of additional

analysis and is not required part of the basic financial statements but is supplementary information required

by Rule 7a-5 under the Securities Exchange Act of 1934 This information has been subjected to the auditing

procedures applied in the audit of the basic financial statements and in our opinion is fairly stated in all

material respects in relation to the basic financial statements taken as whole

ft4

March 10 2009

Clearwater Florida
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GF INVESTMENT SERVICES LLC

Statements of Financial Condition

December 31 2008 and 2007

Assets 2008 2007

Cash and cash equivalents 133049 288452

Deposits with clearing agency 54959 54131

Accounts receivable

Commissions 61050 134209

Registered representatives 7433 6683

Accrued interest receivable 18333 4583

Prepaid expenses 35713 40392

Note receivable 250000 250000

560537 778450

Liabilities and Members Equity

Liabilities

Accounts payable 3459 44337

Payable to clearing agency 40367

Accrued commissions payable 60443 115245

63902 199949

Members Equity 496635 578501

560537 778450

The accompanying notes are an integral part of these financial statements



GF INVESTMENT SERVICES LLC

Statements of Operations

For the Years Ended December 31 2008 and 2007

2008 2007

Revenue

Commissions 1300133 2238114

Registered representative fees 24825 33617

Other income 35566

Interest Income 15825 9250

1340783 2316547

Expenses

Salaries benefits and payroll taxes 340800 383195

Registered representative commissions 640120 1364183

Advertising 955 20817

Insurance 53844 52670

Office and other 50255 24497

Professional fees 65645 55471

Regulatory expenses 15441 16510

Rent 44766 43404

Telephone and utilities 9784 3258

Trading fees 33246 18565

Travel and entertainment 2269 25119

Web software access 101024 122820

1358149 2130509

Net loss income 17366 186038

The accompanying notes are an integral part of these financial statements



GF INVESTMENT SERVICES LLC

Statements of Changes in Members Equity

For the Years Ended December 31 2008 and 2007

Contributed Accumulated

Capital Earnings Total

Members equity at January 2007 160000 263713 423713

Net income 186038 186038

Distributions 31250 31250

Members equity at December 31 2007 160000 418501 578501

Net loss 17366 17366

Distributions 64500 64500

Members equity December 31 2008 160000 336635 496635

The accompanying notes are an integral part of these financial statements



GF INVESTMENT SERVICES LLC

Statements of Cash Flows

For the Years Ended December 31 2008 and 2007

2008 2007

Cash flows from operating activities

Net loss income 17366 186038

Adjustments to reconcile net loss income to

net cash used in provided by operating activities

Increase decrease in operating assets

Deposits with clearing agency 828 1660
Commissions receivable 73159 610575

Registered representatives receivable 750 375
Accrued interest receivable 13750 4583
Prepaid expenses 4679 685

Increase decrease in operating liabilities

Accounts payable 40878 72224

Payable to clearing agency 40367
Accrued commissions 54802 390983

Net cash used in provided by operating activities 90903 471921

Cash flows from investing activities

Advances on note receivable 250000

Net cash used in investing activities 250000

Cash flows from financing activities

Distributions to members 64500 31250

Net cash used in financing activities 64500 31250

Net decrease increase in cash 155403 190671

Cash and cash equivalents at beginning of year 288452 97781

Cash and cash equivalents at end of year 133049 288452

The accompanying notes are an integral part
of these financial statements



GF IINVIESTMFNT SERVICES LLC

Notes to Financial Statements

December 31 2008 and 2007

Summary of Significant Accounting Policies

Nature of Business

GF Investment Services LLC Company is broker-dealer registered with the Securities and

Exchange Commission SEC and is member of the Financial Industry Regulatory Authority

FINRA The Company was organized as limited liability company in Florida in 2004 and is

engaged primarily in the securities brokerage business with offices in Sarasota Fort Myers Coral

Springs and Clearwater Florida The Company transacts business through corresponding brokers

and does not handle any customer secunties

The Company has entered into agreements with registered representatives The registered

representatives are independent contractors subject to supervision by the Company The

representatives are responsible for all of the expenses of their operations Accordingly the costs

of the registered representatives are not included in the accompanying financial statements The

representatives receive percentage of the gross dealer commissions paid to the Company on

security based sales The commission percentages paid to the registered representatives range

from 10% to 90%

Revenue Recognition

The Company recognizes commissions revenues in the period which the commissions are earned

and services are rendered

Cash and Cash Equivalents

The Company considers all highly liquid investments with an original maturity of three months or

less to be cash equivalents for purposes of the statement of cash flows

Commissions Receivable

Commissions receivable represents commissions earned which were not received at year-end

The Company estimates the allowance for doubtful receivables based upon review of the current

status of existing receivables and managements estimate as to their collectability No allowance

for doubtful receivables was recorded at December 31 2008 or 2007 as management believes all

receivables to be fully collectible

Income Taxes

As limited liability company the Companys taxable income or loss is allocated to its members

in accordance with the operating agreement Therefore no provision or liability for income taxes

has been included in the financial statements



GF INVESTMENT SERVICES LLC

Notes to Financial Statements Continued

Summary of Significant Accounting Policies Continued

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally

accepted in the United States of America requires management to make estimates and assumptions

that affect various reported amounts and disclosures in the financial statements Actual results

could differ from those estimates

Concentrations of Credit Risk and Maior Customer Information

Financial instruments which potentially subject the Company to concentrations of credit risk consist

principally of cash and cash equivalents The Company maintains substantially all of its cash and cash

equivalents in commercial depository accounts which are insured by the Federal Deposit Insurance

Corporation FDIC up to amounts of $250000 per
bank At times cash deposits exceed federally

insured limits The Company also invests in money market funds which are not insured by the FDIC

The Company has investments in money market funds with balances of $39387 and $102430 at

December 31 2008 and December 31 2007 respectively

During 2008 approximately 77% of total revenue was generated by three customers Of those three

customers 52% of total revenue was attributable to single customer

Deposits with Clearing Agency

As of December 31 2008 and 2007 the Company had cash deposits of $54959 and $54131

respectively in various firm accounts with clearing agency These accounts are not insured by the

FDIC

Note Receivable

In September 2007 the Company loaned $250000 to an affiliate Global Financial Advisory Inc
related party through common ownership The promissory note bears interest at 5.5% which was

payable annually beginning in September 2008 The Company has subsequently deferred the payment

of interest until maturity Principal balance is payable at maturity in September 2012 As of December

31 2008 and 2007 accrued interest receivable totaled $18333 and $4583 respectively

Related Party Operating Lease

The Company conducts its operations in leased facility under an operating lease with limited liability

company related through common ownership The lease expires in December 2010 The Company

may at its option renew the lease for two additional terms of five years each under the same terms as the

current lease The lease requires monthly payments of $3333 The rental payments are adjusted

annually by the greater of 3% or the percentage increase in the Consumer Price Index not to exceed 5%

per year



GF INVESTMENT SERVICES LLC

Notes to Financial Statements Continned

Related Party Operating Lease Continued

At December 31 2008 future minimumlease payments under this lease are as follows

Year Amount

2009 45020
2010 46321

Related party rent expense related to this lease for both
years

ended December 31 2008 and 2007 was

approximately $40000

Other Related Party Transactions

The Company has an expense sharing agreement with Global Financial Advisory Inc an entity with

common ownership under which certain general and administrative costs for the Company and other

related entities will be paid by Global Financial Advisory Inc The costs are allocated on the basis of

headcount and the estimated percentage of annual work time certain employees are deemed to have

dedicated to the Company Other fees directly related to the Company paid by Global Financial

Advisory Inc are reimbursed at 100% of the costs incurred Total cost allocated to the Company from

Global Financial Advisory Inc for 2008 and 2007 was $37915 and $28018 respectively At

December 31 2008 $3459 of shared expense due to Global Financial Advisory Inc was included in

accounts payable No amounts were owed at December 31 2007

Retirement Plan

On January 2006 the Company adopted SIMPLE-IRA plan covering all employees The Company
is required to match the employees elective deferral on dollar-for-dollar basis not to exceed 3% of the

employees compensation Plan expense was $7112 and $6541 for the years ended December31 2008

and 2007 respectively

Web Software Access License

During 2006 the Company entered into web software access license agreement expiring in June 2009

This agreement was cancelled in June 2008 The expense related to the agreement was $51121 and

$89873 for the years ended December 31 2008 and 2007 respectively

Indemnifications

In the normal course of business the Company indemnifies and guarantees the clearing agent and

financial operations and compliance management consultant against specified potential losses in

connection with their acting as an agent of or providing services to the Company The maximum

potential amount of ftimre payments that the Company could be required to make under these

indemnifications cannot be estimated However the Company believes that it is unlikely it will have to

make material payments under these arrangements and has not recorded any contingent liability in the

financial statements for these indemnifications



GF INVESTMENT SERVICES LLC

Notes to Financial Statements Continued

10 Commitments and Contingencies

The Company is involved in various legal matters that arise during the ordinary course of business

Management is of the opinion that the ultimate resolution of these matters will not have detrimental

impact on the Companys financial position or results of operations

11 Net Capital Requirements

The Company is subject to SEC Uniform Net Capital Rule 5c3 -1 which requires that net capital must

be the greater of $50000 or 6.67% of aggregate indebtedness both terms as defined by the rule At

December 31 2008 the Company had net capital of $168604 which exceeded the capital requirement

by $1 18604 The Companys ratio of aggregate indebtedness to net capital was .38 to at December

31 2008

12 Liabilities Subordinated to Claims of General Creditors

statement of changes in liabilities subordinated to the claims of general creditors as required under

Rule 7a-5 of the Securities and Exchange Commission is not presented since no such liabilities existed

at December 31 2008 or 2007 nor at any time during the years then ended

13 Exemption Under Section k2ii

The Company operates pursuant to the k2ii exemptive provisions of SEC Rule 5c3-3 The

Company is an introducing broker-dealer who clears all transactions with and for customers on fully

disclosed basis with clearing broker-dealers and who promptly transmits all customer funds and

securities to the clearing broker-dealers which carry all of the accounts of such customers and maintain

and preserve such books and records pertaining thereto pursuant to the requirements of rules 7a-3 and

7a-4 as are customarily made and kept by clearing broker-dealers



Supplementary Information

Pursuant to Rule 17a-5 of the

Securities Exchange Act of 1934

As of December 31 2008



GF IN VESTMENT SERVICES LLC

Computation of Net Capital Pursuant to Rule 15c3-1

of the Securities and Exchange Commission

December 31 2008

Net Capital

Members equity
496635

Deductions for non-allowable assets

Prepaid expenses
35713

Commissions receivable 15764

Registered representative receivable 7433
Accrued interest receivable 18333

Note receivable 250000

Net capital before haircuts on securities positions tentative net capital 169392

Haircuts on securities

Money market funds 788

NET CAPITAL 168604

Aggregate Indebtedness

Items included in balance sheet

Accounts payable 3459

Accrued commissions payable 60443

Total aggregated indebtedness 63902

Ratio Aggregate indebtedness to net capital
.38 to

Minimum net capital requirement 50000

reconciliation with the Companys computation included in Part II of Form X-17A-5 as of December

31 2008 is not presented as there are no material differences

See accompanying report of independent certified public accountants 10
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CERTIFIED PUBLIC ACCOUNTANTS Professional Association

Report of Independent Certified Public Accountants

On Internal Control Required

By SEC Rule 17a-5

To the Members of

GF Investment Services LLC

In planning and performing our audit of the financial statements and supplementary schedules of GF
Investment Services LLC the Company as of and for the year ended December 2008 in accordance

with auditing standards generally accepted in the United States of America we considered the Companys
internal control over financial reporting internal control as basis for designing our auditing procedures for

the purpose of expressing our opinion on the financial statements and supplementary schedules but not for the

purpose of expressing an opinion on the effectiveness of the Companys internal control Accordingly we do

not express an opinion on the effectiveness of the Companys internal control

Also as required by Rule 7a-5g1 of the Securities and Exchange Commission SEC we have made

study of the practices and procedures followed by the Company including consideration of control activities

for safeguarding securities This study included tests of compliance with such practices and procedures that we
considered relevant to the objectives stated in Rule 7a-5g in making the periodic computations of aggregate

indebtedness or aggregate debits and net capital under Rule 17a-3al and for determining compliance
with the exemptive provisions of Rule 15c3-3 Because the Company does not carry securities accounts for

customers or perform custodial functions relating to customer securities we did not review the practices and

procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and the recordation

of differences required by Rule 17a-13

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates and

judgments by management are required to assess the expected benefits and related costs of controls and of the

practices and procedures referred to in the preceding paragraph and to assess whether those practices and

procedures can be expected to achieve the SECs above-mentioned objectives Two of the objectives of

internal control and the practices and procedures are to provide management with reasonable but not absolute

assurance that assets for which the Company has responsibility are safeguarded against loss from unauthorized

use or disposition and that transactions are executed in accordance with managements authorization and

recorded properly to permit the preparation of financial statements in conformity with generally accepted

accounting principles Rule 17a-5g lists additional objectives of the practices and procedures listed in the

preceding paragraph

11
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Because of inherent limitations in internal control and the practices and procedures referred to above error or

fraud may occur and not be detected Also projection of any evaluation of them to future periods is subject to

the risk that they may become inadequate because of changes in conditions or that the effectiveness of their

design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow management or employees

in the normal course of performing their assigned functions to prevent or detect misstatements on timely

basis sign fIcant deficiency is control deficiency or combination of control deficiencies that adversely

affects the entitys ability to initiate authorize record process or report financial data reliably in accordance

with generally accepted accounting principles such that there is more than remote likelihood that

misstatement of the entitys financial statements that is more than inconsequential will not be prevented or

detected by the entitys internal control

material weakness is significant deficiency or combination of significant deficiencies that results in more

than remote likelihood that material misstatement of the financial statements will not be prevented or

detected by the entitys internal control

Our consideration of internal control was for the limited purpose described in the first and second paragraphs

and would not necessarily identify all deficiencies in internal control that might be material weaknesses We
did not identify any deficiencies in internal control and control activities for safeguarding securities that we

consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph

of this report are considered by the SEC to be adequate for its purposes in accordance with the Securities

Exchange Act of 1934 and related regulations and that practices and procedures that do not accomplish such

objectives in all material respects indicate material inadequacy for such purposes Based on this

understanding and on our study we believe that the Companys practices and procedures as described in the

second paragraph of this report were adequate at December 31 2008 to meet the SECs objectives

This report is intended solely for the information and use of the members of GF Investment Services LLC
management the SEC the Financial Industry Regulation Authority and other regulatory agencies that rely on

Rule 7a-5g under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers

and is not intended to be and should not be used by anyone other than these specified parties

vst41V7hO tr
March 10 2009

Clearwater Florida
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